Supply and Demand Graph (15 points)
Directions:  On the graph below, label the x-axis “Quantity” and label the y-axis “Price.”  Place the following coordinate points on the graph below.  Then connect the points with a line.  Label each line as directed.
	Label this line “Supply”
	
	Label this line “Demand”

	Producers will supply this quantity of blueberries . . .
	. . . at this price
	
	Buyers will demand this quantity of blueberries . . .
	. . . at this price

	x
	Y
	
	x
	y

	200
	$1.00
	
	200
	$4.00

	400
	$1.50
	
	400
	$3.50

	600
	$2.00
	
	600
	$3.00

	800
	$2.50
	
	800
	$2.50

	1000
	$3.00
	
	1000
	$2.00

	1200
	$3.50
	
	1200
	$1.50

	1400
	$4.00
	
	1400
	$1.00
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Practice Understanding Supply and Demand

Directions:  Use your notes and your Supply and Demand Graph to answer the following questions.

1.  What is the Market equilibrium price?

2.  What is the Market equilibrium quantity supplied and quantity demanded? 

3.  If the price was $1.00 we would have a surplus/ shortage of ______ blueberries?
4.  WHY would there be a surplus/ shortage at this price?  Use the words “supply” and “demand” in your answer. What would sellers do to their prices in this situation?

5.  If the price was $3.50 we would have a surplus/ shortage of ______ blueberries?
6.  WHY would there be a surplus/ shortage at this price?  Use the words “supply” and “demand” in your answer. What would sellers do to their prices in this situation?
7. Imagine that a recent scientific studies shows consuming 2 pounds of blueberries a month is shown to greatly improve test scores for students. What might this do to demand? 

8. Plot the new demand curve:

	Label this line “Demand”

	Buyers will demand this quantity of blueberries . . .
	. . . at this price

	x
	y

	600
	$4.00

	800
	$3.50

	1000
	$3.00

	1200
	$2.50

	1400
	$2.00

	1600
	$1.50

	1800
	$1.00


9. What is the new equilibrium price and quantity?
