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1. How does the Fed influence the federal funds rate?



2. Given the Fed’s ability to influence the level of reserves in the banking system, how do you think the Fed can provide price stability?



3. How do you think the Fed can influence employment? 



4. Headline: Unemployment Soars While Deflation Fears Grow
a. What should the Fed do?



5. Headline: Prices Rising: Inflation Worries Grow
a. What should the Fed do? 




6. Looking at the following data for CPI and Employment create a policy proposal for President Obama using  fiscal and monetary policy
a. Inflation Data
b. Unemployment Data
c. GDP
d. Government Bond Rates 
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